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The  1942  lamb  crop  is  estimated  at  32.3  million  head,  2  percent  less 

THAN   THE   RECORD  LARGE   CROP   LAST  YEAR.      ThE   CROP  OF   20.8  MILLION    HEAD    IN  THE 

13  Western  Sheep  States  is  about  850,000  head  smaller  than  a  year  earlier, 
BUT  in  THE  Native  Sheep  States  the  crop  is  about  250,000  head  larger.  The 
reduction  in  the  western  Crop  resulted  largely  from  unfavorable  weather  at 
lambing  time. 


PRICE  OF  LAMBS  AT  CHICAGO,  AND  INSPECTED  SLAUGHTER 
OF  SHEEP  AND  LAMBS  AT  27  CENTERS,  1941-42 
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Figure  I.-   Maximum  wholesale  and  retail  prices  for  lamb  have  been 

ESTABLISHED  BY  THE  0   P  A  AT  HIGHEST  PRICES  PREVAILING  DURING  THE  LAST 

WEEK  OF  July.    Lamb  prices  during  March  1942  were  below  the  minimum 
level  at  which  ceilings  could  be  established  under  the  emergency  price 
Control  Act  and  consequently  were  omitted  from  the  General  Maximum 
Price  Regulations.    Lamb  prices  have  risen  sharply  since  March, however, 

AND  THE  late  JuLY  LEVEL  APPEARS  HIGH  ENOUGH  TO  REFLECT  TO  PRODUCERS  A 
PRICE  EqUAL  TO  THE  JULY  1919  -  JUNE  1929  AVERAGE,  THE  MINIMUM  PERMIS- 
SIBLE CEILING  LEVEL. 
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THE    LIYEST_^CK    AlID    WOOL^  S^I^g  U  A-  ■I_I_^0_l\r  , 

Sumroary 

Slaughter  supplies  of  well-finished  cattle  during  the  remainder  of 
I9U2  will  be  smaller  than  a  year  earlier,  althouch  about  as  large  as  in  most 
years  since  1933,    The  number  of  cattle  on  feed  in  the  Corn  Belt  was  I9 
percent  smaller  tliis  August  1  than  last  but  was  little  changed  from  August 
19^0,    Most  of  the  decrease  from  last  year  v;as  in  lon^^fed  cattle.  Price 
ceilings  for  beef  have  reduced  the  price  advantage  of  fat  cattle,  and  during 
June  and  July  cattle  were  sold  that  normally  would  be  fed  to  higher  finish 
and  heavier  weights, 

ITo  drastic  reduction  in  cattle  feeding  during  the  19^2-^3  season  is 
expected,  although  the  outlook  is  less  favorable  than  in  several  recent 
years.    With  current  prices  for  cattle  and  feed,  production  of  long-fed 
cattle  may  be  further  curtailed,  but  cattle  may  still  be  fattened  on  con- 
siderable quantities  of  grain  and  concentrates  as  well  as  hay  and  other 
roughage.    Shipments  of  feedor  cattle  to  the  Corn  Belt  during  June  and  July 
wore  about  as  largo  as  a  year  earlier  despite  the  strong  competition  from 
packers  for  all  cattle  suitable  for  immediate  slaughter. 

The  19^1-2  lamb  crop  is  estimated  at  32,3  million  head,  2  percent  less 
than  the  record  large  crop  last  year.    Unfavorable  v/eathor  at  lambing  time 
resulted  in  a  reduction  of  approximately  oGo,000  head  in  the  V/estern  lamb 
crop,  but  the  crop  in  the  Native  States  v/as  nearly  270,000  head  larger  this 
year  than  last.    Early  lambs,  normally  available  for  market  prior  to  Augustt  1, 
accounted  for  about  the  same  proportion  of  the  Western  crop  as  in  19^0  and 
1941  (22  percent),  but  the  market  movement  of  these  lambs  has  been  a  little 
later  this  year  than,  usual.    So  far  in  the  19^2-^3  mai-keting  year'  (MayWuly) 
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inspcdted  slaughter  of  sheep  and  101111)3  has  totaled  a"bout  U  percent  greater 
than  a  year  earlier^    Bccatise  of  the  smaller  lain"b  crop,  slanghter  supplies 
diiring  the  fall  fjid.  early  winter  may  "Dc  a  little  smaller  this  year  than  last, 
■  ■.Itaxinua  wholesale  and  retail  prices  for  lamb  have  now  "been  osta'blishGd 
"by  the  Office  of  price  Administration^    The  order,  establishing  ceilings  at 
the  highest  prices  during  the  Last  v/eek  in  Julyj  is  effective  for  a  oO-day 
period  loending  thcoimouncoment  of  a  permanent  ordcr^    The  temporary  order 
removed  some  of  the  uncertainty  in  lamb  feeding,  and  contractirig  of  feeder 
lambs  in  the  Tfestcm  States  picked  up  considerably  in  early  August, 

There  has  been  a  marked  seasonal  decrease  in  hog  marketings  since 
mid-June,  but  sloughtor  during  July  was  29  percent  larger  th^ji  a  year  earlier 
and  the  largest  for  the  month  since  1933«     Inspected  slaughter  of  cattle  and 
sheep  and  lambs  established  new  high  records  for  the  month  during  July,  and 
•the  total  output  of  federally  inspected  meats  probably  was  the  largest  over 
recorded  for  the  month. 

The  domestic  wool  clip  for  19^2  is  estimated  at  392  million  pounds, 
slightly  larger  than    the  19^41  clip  and  the  largest  on  record.    Fleece  v/eights 
were  a  little  lighter  this  year  than  last,  but  this  decrease  was  offset  by  the 
larger  number  of  sheep  shorn.    The  War  Production  Board  announced  that  new 
Army  orders  calling  for  100  percent  domestic  wol will  be  placed  in  the  near 
future.    This  announcement  had  a  strengthening  influence  upon  domestic  wool 
prices,     .  .  ■  _ 

•  —  August  2U,  19U2, 

TEE  GURnSI^JT  MEAT  3ITUATI01T 

Developments  dui'ing  the  past  several  v/oeks  ha,ve  focused  attention,  upon 
the  ciirrent  and  prospective  meat  supply  situs.tion.    As  pointed  out  elsewhere 
in  this  report,"  marketings  of  mes.t  animals  have  boon  nanning  at  a  record  high 


level.    Despite  these  la,rgo  snpplief?,  nLor-to'^c;?.  of  iiieats  l^.ve  developed  in 
sore  preas,  particul?,rl7  in  the  ITorthoast,    IVd:;  cituation  is  due  to  several 
factors,  chief  a'-aong  which  is  the  e::ceptional3.:/  ptrong  v/artirae  dem-^nd  for 
meats  in  relation  to  ths  .^.i-pplv  availaulo  for  ci-rllicui  distri'bution, 

Lend~l3aGe  requirements  for  r:eatF. ,  rnostly  pork,  also  lisve  "been  taking 
a  verv  large  provx^rtion  of  our  total  comrr;orcial  output,    Militarj'-  require- 
ments, mostly  for  Deef^  also  are  vei^  f;reat,  bxiH  tlieso  needs  are  mora  than 
offsetting  the  increases  in  total  production  of  pork  and  "beef  that  have  taken 
place  during  the  past  2  or  3  r/carso    Hence,  the  total  supply  of  meats  avail— 
ahle  for  civilian  consu.T;ers  has  heen  reduced  relative  to  last  year  and  tho 
year  heforo,  although  on  a  per  capita  "basis  the  suppl;''  is  still  as  largo  as 
in  most  other  recent  irec/rs^ 

The  diffirrj  ty  is  that  this  quantity  of  meat  oqr.al  to  previous  yoi?j:s  is 
smaller  th^-n  the  rjrount  that  consumers  would  like  to  buy  at  ceiling  prices. 
Because  of  the  great  increase  in  eiiployraent  resulting  from  the  yvx  effort, 
consumers  hove  more  mone^/  to  spend  than  the;/  have  ever  had  heforCo  National 
incoLe  in  I3U2  is  expected  to  total  aocut  113'  'biilion  dollars,  compared 
vith  atrc-at    no  hiilion  dollars  in  I929;  domestic  civilian  demand  for  «ioats 
prohahly  If  2.0  or  25  percent  stronger  than  last  year. 

Regionally,  the  meat  shortage  prohlcm  appears  to  he  due  in  part  at 
least  to  inequalities  in  price  ceilings,    Derlers^  price  ceilings  in  Boston 
and  several  other  eastern  cities  are  reported  lov;or  than  in  other  areas. 
And  si:.ce  packers  tend  to  supply  custoruers  vrith  the  highest  price  ceilings, 
the  l?orthcast  ha,s  he  en  the  first  area  to  feel  the  effect  of  the  current  neat 
situation,    Hie  Cfiice  of  Price  A:l:riinistration  is  taking  steps  to  corrsct 
these  regional  inoqualitios  in  price  ceilings^ 

One  of  the  reasons  suggested  for  the  meat  short:!ge  is  that  fcimiers  are 
holding  hack  livestock  from  inar]:et  in  the  hope  of  a  fui'ther  increase  in 
prices,    Ihis  is  not  the  situation.    It  is  I'Srue  tliat  there  has  heen  a  marked 
decrease  in  hog  slaughter  since  June,  hut  markotiiigs  always  decrease  season- 
ally at  this  time  of  the  year.    Compared  \/ith  July  last  year,  inspected  hog 
slaughter  was  up  29  percent  and  cattle  slaughter  was  S  percent  larger. 

Marketings  of  hoth  cattle  and  hogs  increase  seasonally  within  the 

nest  several  v;eeks,    This  increase  in  slau.;;liter  supplies  v;ill  go  far  to  ease 
the  moa.t  supply  situation  dujring  the  coming  fall  and  wiriter.    But  with  furthar 
increases  in  consur.-;er  demand  in  prospect  and  xd.th  lend^^lcasG  cjid.  military'' 
rcqiiircments  also  orpectod  to  increase,  the  supply  of  meats  prohahly  will 
continue  smaller  tlian  the  "effective  demand^" 

It  should  he  eiiiphasizcd  that  civilian  supplies  of  moats  are  not  excep- 
tionally small,    j'or  the  year  hoginning  July  1,  19^'-2,  civilian  supplies  are 
expected  to  amount  to  aroimd  130  to  135  pounds  per  person.     This  is  about  the 
same  or  a  little  greater  than  the  1931-^0  annual  overage  and  much  greater 
than  in  1535  following  thc-193'^T  drought.    ITp.tional  income  in  those  earlier 
years,  hoxvevcr,  was  at  a  much  lov;or  level  thsn  at  present  and  pressure  on 
supplies  vra.o  consequently  much  less^ 
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In  Earl2  jA^i^Mli 

Hog  pr?.cos  f3oJ-CtuatGd  modoratoly  during-  the  past  month  near  tho  high. 
IgvgI  roaclied  in  early  July,    Kiero  has  "bGcn  some  seasonal  widening  of  the 
spread  "botv/Gen  prices  of  "bfiitcher  hogs  and  packing  sows  sir,ce  June,  "but  the 
late  suinnor  disconnt  for  heavy  hogs  baa  hnen  smallor  thon  usual,    Th.e  average 
price  for  'outcher  hogs  at  Chicago  for  the  week  ended  Augast  15  "was  $1^,75 
compared  v;ith  '^2)1-^^^  in  inid-»July  and  $11,10  in  the  corresponding  v.-eek  last 
year,    The  average  price  of  $13,7^  received  hy  farmers  for  hogs  in  mid-July 
was  the  highest  since  1920„ 

With  lire  hog  prices  continuing  high  relative  to  ceilirg  prices  for 
pork  and  lard,  the  spread  "between  live"hog  and  hog=*product  values  has  rereained 
unusually  narrow.    On  the  "basis  of  average  market  prices  at  Chicago,  this 
spread  in  Mid-August  amounted  to  minus  27  cents  compared  v;ith  a  plus  value  of 
96  cents  a  year  earlier  and  the  153f>"^l  August  average  of  around  $lo 

The  hog-corn  price  ratio  has  declined  a  little  from  the  high  level 
reached  in  April,    But  v;ith  prices  of  "both  com  and  hogs  remaining  ralat5.vely 
steady,  the  ratio  has  not  changed  greatly  in  recent  weeks  and  is  still  much 
a"bovG  average^    The  ratio,  "based  upon  Chicago  average  prices  for  the  v/eek 
ended  August  l^g  v;as  lb,g  compared  with  lU,3  a  j'^ar  earlier  and  the  long-time 
average  of  a"bout  11,6, 

Hog^  Slaughter  3Decren.5ed 
SGa-sona,lly  in  July 

There  has  "been  a  sharp  sea,sonal  decrease  in  hog  marketings  since  mid- 
Juno,    But  marketings  hove  continued  su"bsta.atially  a,"bove  a  year  earlier, 
reflecting  the  IS  porcont  increase  in  tho  I9U1  fall  pig  crop«    3ae  total, 
num'bor  of  hogs  slaughtered  tvidor  yodoral  inspection  during  July  was  nearly 
3,9  niillion  hoadj  I5  pcrcont  smaller  than  in  J-onc  "but  29  percent  greater  than 
in  July  IOm-I,    It  was  the  largest  July  slaughter  since  1933. 

Marketings  of  packing  sons  have  increased  soasonally  during  recent 
weeks,  nnd  this  has  "been  reflected  in  an  increase  in  the  average  l3.ve  v/eight 
of  all  hogs  marketed,    A"bout  28  percent  of  all  hogs  sold  at  seven  important 
markets  during  J-aLy  were  packing  sows;  this  compares  with  2d  percent  a  year 
earlier,    Tho  average  weight  of  hogs  slaughtered  v:as  several  pounds  heavier 
this  Julj  than  last^  when  it  v/as  already  considerably  ahove  normal, 

&overp.in.ont  Purchases  of  yrosh  and 
S2:T5«4  'i;-JX.  Beuuood  in  July 

In  order  to  adjust  reqrxirements  to  the  seasonally  reduced  supplies, 
purchases  of  fresh  and  curod  pork  products  "by  the  Agric\xltr.ral  Marketing 
Administration  have  heen  reduced,    ?Tircha3os  of  canned  pork'  and  of  lard  were 
a  little  larger  in  July  than  in  Jv.nej  howovorj  and  total  purchases  in  July 
were  a"bout  as  large  relative  to  federally  inspected  production  as  in  June* 
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Cattle  Prj  cos  M'/anco^  I^.irinp  <Tp.l7 

Prices  of  all  {grades  of  slaughter  cattle  have  advanced  shsjrpl'j  since* 
early  July,  reflecting  further  improvement  in  civilian  consumer  demand  and 
large  military  requirements  of  Deef ,  The  average  price  of  $l^-l-„90  for  Good 
grade  "beef  steers  at  Chicago  for  the  v/oek  ended  Au^.st  15  was  $loSO  higher 
than  in  nld~June  and  $3»^0  higher  thaji  in  mid»«August  last  year,  Chicago 
prices  for  Good  grade  slaugiitor  cov/s  in  mid-August  iircre  near  $ll,35j  ahout 
$2.60  higher  than  a  year  earlier. 

Prices  for  feeder  cattle  strengthened  moderately  during  the  last  few 
weeks,  reflecting  the  sh-a.rp  advance  in  prices  of  slaughter  cattle,  Tlie 
average  cost  of  feeder  steers  (.all  v/cights  and  grades)  r.t  Kajisas  City  in 
mid-August  was  $11^7^  compared  ii/ith  $10a90  ^  m.onth  earlier  and  $9,70  a  year 
earlier. 

Cattle  Slaughter  Continues 
Large  in  July 

The  v/eekly  rate  of  cattle  slaughter  picked  up  sharply  during  the  la.st 
half  of  July  and  earl.y  August,    July  slaughter  under  Tederal  inspection  of 
l,0U3j,000  head  was  1  percent  greater  than  in  June  and  S  percent  greater  than 
in  July  19^1»    Inspected  slaughter  was  the  largest  on  record  for  the  month. 
Supplies  of  grain^fed  cattle  v/ero  slightly  smaller  during  recent  v/ecks,  "but 
marketings  of  range  cattle  have  increased  considera-hly.    The  15  percent 
increase  in  cattle  slaugl:tor  in  the  first  J  months  of  19^2  over  a  year  earlier 
reflects  both  larger  marketings  of  fed  cattle  from  the  Corn  Belt  and  of  grass 
cattle  from  the  Eangc  States^     Inspected  calf  slaughter  of  U6l,000  head  during 
July  was  3  percent  smaller  thaji  in  Juno  "but  v/as  U  percent  groa.tor  than  in  July 
last  year^ 

liBidb^  Prices  DecJLine  jycr ing  J;arl,y;  Julv 

Market  prices  for  spring  lamhs  declined  somexirhat  more  than  the  usual 
seasonal  a.movmt  during  late  June  and  early  July,  reflecting  a  sharp  increase 
in  slaughter  supplies.    Prices  have  remained  relatively  steady  since  mid-July, 
The  average  price  of  Good  and  Choice  grade  spring  lanhs  at  Chicago  for  the 
week  ended  August  I5  ^ira.s  $lh^ZO  compared  with  the  peak  price  of  about  $15,^0 
reached  in  raid-Jujie  and  ^11,25  in  mid-Au{;ust  19^1, 

Record  Sheep  and  Lnirib  Slaughter 
in  July 

The  ma.rket  movement  of  spring  larn'os  picked  up  sharply  during  July, 
Inspected  slaughter  of  sheep  and  lomhs  for  the  m.onth  totaled  1,7  mill.ion  head, 
15  percent  more  than  in  Jvaie  and  9  iT-rcent  more  th^n  in  July  last  year. 
Commercial  slaughter  was  the  largest  on  record  for  the  month. 
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CUTLCOK  -  CA!£-Tm 

BACKGrPOmm^^  Cattle  mimtern  t'nnd  to  fluct^mtn  in  cycles  of 
aro-jTid  1^  years  in  IcK.f-^th,    A  lev:  point  in  tlie  cycle  x/as 
reached  in  133S,  "out  hords  have  lieen  "built  up  greatly  since 
then«    The  total  num^ber  of  cattle  and  calves  on  farms  rn.d 
ranches  on  Janua^-y  1,  1942  was  slightly  larger  than  the 
previous  peak  numter  at  the  beginning  of  193^.    In  19'42 
goals  for  agriculture  J,  farmers  were  asked  to  increase 
marketings  of  cattle  this  year  rather  than  to  increase 
production  ty  continuing  to  hold  tiack  "breeding  stock. 
Strong  consumer  demand  conditions  Imvo  more  th^i  offset  the 
effect  of  increased  marketings  of  cattle  during  the  past  12 
nonths,  and  the  general  level  of  cattle  prices  is  now  the 
liighest  in  over  20  years. 

Cattle  Feeding  Cipe  rat  ions  Hoducod 
in  the  Corn  Belt 

There  x-/ervO  I9  percent  fewer  cattle  on  feed  in  the  Corn  Belt  this 
August  1  than  last.    Compared  with  August  1,  1940,  however,  the  nunber  on 
feed  was  a"bout  the  same,  and  larger  thaii  August  numbers  in  all  other  years 
since  1933*    Most  of  the  decrease  from  last  year  was  in  long-fed  cattle 
those  on  feed  since  Janu^ary  1^    Of  the  total  nuabor  of  cattle  on  feed  on 
Ar-gust  1,  about  3^  percent  had  been  on  food  7  months  or  morOj  compared  v/ith 
4o  percent  a  year  earlier.    The  number  on  food  4  to  7  months  accounted  for 
37  percent  as  against  3^  percent  last  7/ear;  and  the  number  on. feed  less  than 
U  months  was  indicated  to  be  about  P.'j  percent  of  thi3  total  compared  vrith  25 
percent  on  August  I,,  19^'-1,    Reductions  in  cattle  feeding  operations  were 
reported  in  all  of  the  11  Corn  Bolt  Statosj,  with  decreases  ranging  from  10 
percent  in  Misso-.u-i  to  30  percent  in  Ohio,  Michigan,  and  Wisconsin, 

The  redu,ction  in  the  mimber  of  Icng-fed  cattle  in  feed  lots  on  Aiif':;ust  1 
apparently  resulted  from  heavy  market  ir^^s  of  cattle  fro  mi  feed  lots  during  June 
and  0'uly„    Th-e  establishjnent  of  ceiling  prices  for  beef  in  May  halted  the 
upv^ard  trend  in  prices  of  v/e Unfinished  cattle,  and  stimulated  marketings  of 
cattle  which  otherwise  would  have  been  fed  to  rel.ative j.y  high  finish  and  lieavy 
WGiglits„    Statistics  on  cattle  slaughter  at  Chicago  for  July  show  a  marked 
decrease  from  a  year  earlier  in  the  number  of  steers  grading  Choice  and  Prime 
with  an  off sottins^;  increase  in  the  number  grading  Medium  and  Good„ 

Outlook  for  Frill  Cattle  Slaughter 

Although  soffje  reduction  from  a  year  earlier  is  in  prospect  for  slaughter 
supplies  of  graii>"fed  cattle  during  the  late  summer  and  fallj  this  decrease  is 
expected  to  be  m.ore  th^n  offset  by  larger  marketings  of  grass-fat  cattle  from 
tliG  Bcinge  States,    Range  feed  conditions  hove  been  good  in  most  areas  of  the 
West  this  smnraor,  and  cattle  are  reported  to  have  made  good  gsiins.  Some 
further  restocking  is  expected  in  the  i>rcat  Plains  area,  but  v/ith  the  upward 
trend  in  cattle  prices  largely  h^a-ltcd  by  coiling  on  beef  prices,  the  tendency 
to  hold  back  cattle  probably  will  be  less  pronounced  than  last  fall. 
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Outlook  for  Catti.e  Fecdiii 


in  19'-!-B 


Recent  fl.uctuations  in  cattle  prices  have  led  to  consideral3le  iiiicer~ 
tainty  in  the  ov.tlook  for  cattle  feeding  in  the  19^!-2-^3  season.  Prospects 
based  upor.  current  and  prospective  price  relationships,  hov/ever,  are  about 
as  favcraljlo  as  in  several  other  recent  years.     In  early  AufiUst  the  spread 
"betv/eon  market  prices  for  feeder  and  fat  cattle  vras  somev/hat  narrov/or  than 
the  average  mar^cin  in  the  19^'l'-^!-2  so3.son,  but  only  a  little  nnjrrowcr  than 
the  avcrasce  for  the  l6  yeara  I925-26  to  19^0-^1-1.    The  19U2  com  and  hay 
crops  have  developed  favorably,  and  feed  prices  also  are  not  unduly  hi,J.i, 
Price  ceilings  for  beef  probably  vn.ll  prevent  any  material  rise  in  fat  cattle 
prices  over  a  period  of  the  r.e::t  2  or  10  months,  and  prospects  for  unusually 
large  profits  from  feeding  are  thereby  largely  eliminated,    nevertheless,  a 
considerable  amount  of  cattle  feeding  is  ez-cpectod.  to  taJce  place  during  the 
coming  season,    Seeding  of  cattle  to  relatively  heavy  wciglits  and  high  degree 
of  finish  probably  v/ill  be  curtailed,  biit  many  farmers  will  still  find  it 
profitable  to  utilize  considerable  qpia.ntities  of  grain  and  other  concentrates 
as  v/ell  as  hay  and  rougli£iges  in  fattening  cattle. 


Table  1,-  Average  prices  and  value  of  several  important  items  affecting 
returns  from  cattle  feeding,  for  specified  periods 


Prices  per  unit  J 

: 1925-26  to:              J  ! 
5  19^0-^11   :  19^10-^1  i  19^1-^2  : 

I  avcrrgo    •                 t  < 

[  Current 
[  prices 

Average  ■C'^ico  n^T  100  TiOrrid^  for 
Oood  grc.de  beef  steers  o,t 

Average  cost  per  100  poimds  for 
feeder  steers  at  Kansas  Oity, 

Sep  C  ,""ITO  V,  ••«»»a»»(>»»oii«^'»Bc>«e») 

Average  farm  price  per  bushel  for  1 

corn  in  the  Hci-th  Central  St.itcc. 

Ofit  •«P<^r 
Average  fam  prico  per  ton  x"or 

alfalfa  hay  in  the  ITorth  Central! 

States,  Oct,~..^oG,   

I  Dollars       Dollars      D->llr"Ts  Dollars 
5     10.30             11.50           13.35         1/  1^.90 

I     7.10          2.55         9.60      If  11,75 
5      .575          .5^0         .625     2/  .720 
I    11.90          7o20         9.30      2/  g.6o 

Total  value  \ 

Market  value  at  Chicago  of 

Good  grade  beef  steers,  original! 

5    72.10         20,50        93. ^^^5  10U.30 
5    i^9-7C          59.25         67.20  22.25 

Market  cost  at  Zrnse.s  City  of 
700-poujid  feeder  steers   , 

I'largin  ••«•••* f,,««,«a*>,,,'' 

Sales  value  of  35C~pound  x^eight  j 

.    22. UO          20.65         26.25  22.05 

;    36.05         ^^0,25        U6.75  52.15 
,    22.75         27,00       31.25  39.00 
...5.95.         3..90         H.b5  ^.30,„, 

Cost  of  50  bushels  of  corn  ,^,,,,^1 
Cost  of  1/2  ton  of  hay 

Value  of  gain  less  cost  of  : 

;     1.35          9.35       10.25  2.25 

1/  Average  for  the  wcok  ondod  August  I5,  19^2, 
2/  July  15,  191^2. 
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■Profits  (and  losses)  in  cattlo  fcoding  ma.y  t)o  separated  into  tx^ro  main 
catOi^oriesJ     (l)  The  cargin  betwoon  the  purchase  price  o.f  the  feeder  cattle 
and  the  sales  price  of  the  T?inishod  cattle  at  the'  r.aine  wei^itj  and  (2)  tho 
net  return  on  the  fain  in  ■;^roight.    As  shO'.rn  "by  the  data  in  tho  accompanying 
tahlCg-.TDoth  01  those  elements  of  profit  and  loss  are  somewhat  loss  favorable 
at  current  prices  than  in.  the  l$'4V''-l-2  season,  "but  they  are  not  unfavorable 
relative  to  tho  average  foir  a  number  of  years,    She  spread  between  feeder  and, 
fat  cattle  prices  is  probably  loss  favorable  than  this  tabl.e  indicates  for 
the  upper  grade  brackets,    V/ith  current  prices  for  well-finished  ^cattle  about 
as  high  as  con  be  exxDOcted  under  existing  price  regulations  for  beef,  feeding 
for  high  quality  and  a  higli  dogreo  of  finish  probably  will  bo  discouraged. 
The  general  level  of  cattle  prices  is  the  highest  in  a  number  of  years,  and 
to  the  extent  tl:at  v/eight  gains  can  be  put  on  at  moderate  cost,  favorable 
returns  from  feeding  cattle  to  medium  weights  and  finish  may  still  be  liad, 

CU'flOOE  -  HOC'S 

BACEQ-EOmH)...  Hog  prices  declined  to  a  low  level  in  I9U0,  and 
a  reduction  in  the  19U1  pig  crop  v;as  in  px-ospccto  In 
December  19^0  farmers  were  urged  not  to  reduce  the  spring  pig 
crop,  and  in  April  19^1  they  were  asked  to  step. .up  hog  produc** 
tion  as  rapidly  as  possible,    Governr.ent  support  of  tog  prices 
was  assured  at  a  level  substantiall;/  higher  thpn  in  late  I9W, 
and  prices  o^dvrnced  rhai'ply  in  response  to  expa.iding  consumer 
dcmcnd  and  Icnd-'loaso  buying.    As  a  result,  th:  IS'^'^-  crop  was 
5  millio-..x  head  greater  than  the  lO^l-O  crops  a  f'urther  increase 
of  20  rdllidn  head  in  the  19^+2  pig  crop  is  indicated. 

There  has  been  little  cliango  in  the  outlook  for  hogs  during  the  past 
month,    Importar.t  reatu.rcs  of  the  outlook  discussed  in  recent  issues  of  this 
report  are  siXTmarised  belowS 

1,  The  19^^ 2  spring  pig  crop  totaled  nearly  62  million  head.5  25  percent 
larger  then  the  19^1  spring  crop  and  much  the  largest  spring  crop  on  record, 

2,  Breeding  intentions  reportod  in  the  June  pig  survey  indicate  that 
this  years  -  vail  ci-op  may  total  about  ^3»5  million  head,  22  percent  more  than 
the  I9U1  fall  crop, 

3,  Total  hog  slaughter  in  the  19U2«'4-3  marketing  year  (October-Septembor) 
will  exceed  90  million  head  and  slrngntQi;  .,1-iii.dor  TPcdoral  inspection  may  roach 
65  mdllioix  hcad^    'Jhis  com.paros  wi^h  an  anlicipe  hod  total  inspected  slaughter 
for  tlie  19U1-U2  marketing  yovx  of  52,or  53  mdllion  head. 

The  nrjTiber  of  hogs  marketed  during  the  coming  fall  and  vrinter 
season  (October- ■'April)  m.ay  exc-  ed  last  year  by  9  or  10  million  head.  If 
marketings  follow  aboi-.t  the  us-aa,l  seasonal  pattern,  slaughter  supplies  In 
December  or  O'a.nuary  may  severs ;.y  tax  m.arketing  and  packing  facilities  for  a 
few  v^eeks  during  the  jpeak  of  the  winter  miovement. 
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5,  In  ordex-  to  meet  thin  situation  fanners  have  ."been  urged  to  fatten 
out  their  early  si^rinf;^  pigs  as  rapidly  as.  possible  r?Xid  to  market  them  as 
early  as  they  can,  .  Carrying  late  pigs  "beyond  the  December- January  peak  also 
is  advised.    Early  .marketing  of  hogs  at  light  weights,  hoi^ever,  is  being 
discouraged, 

OUTLOOK  ~  iU^D  Ll^mS 

BACXG-EOUITD,.^  Zlheep  production  increased  moderately  during 
the  past  several  years.    The  number  of  stock  sheep  on 
farms  and  ranches  at  the  beginning  of  19^-2  totaled  ^9o2 
million  head,    Weather  and  feed  conditions  were  very 
favorable  in  the  Vte stern  Sheep  States  last  spring,  and 
the  19^^-1  lamb  crop  v/as  the  largest  in  the  IS  years  of 
record.    Lamb  prices  have  advanced  considerably  during 
the  past  h  years, 

19^2  Lamb  C: 'Op  Hodu.cod  Mpdoratoly 

Reflecting  unfavorable  v;cather  conditions  in  the  Western  States  at 
lambing  tine,  the  19^2  lamb  crop  v;as  about  2  percent  under  the  record  large 
crop  of  19^!-la     The  total  numbor  of  lambs  saved  this  year  is  estimated  to  bo 
about  32.:*  million  head,  compared  with  32o9  million  head  last  year  and  the 
1931-^0  average  crop  of  about  30^0  million  head. 

As  shovm  in  the  accor.';po,nying  table,  the  number  of  breeding  ewes  in 
both  the  Western  and  Native  Sheep  States  was  a  little  larger  this  ^.'oar  than 
last,  but  the  number  of  lanbs  saved  per  100  cv;cs  was  reduced  in  the  Range 
States,    About  one-third  of  the  SGl^GOO  head  decrease  in  the  v;estern  lamb 
crop  was  in  Texas,  where  the  percentage  lamb  crop  dropped  from  72  lambs 
saved  per  100  ewes  last  year  to  67,    Feed  and  weather  conditions  were  gen- 
erally good  in  the  Western  Stc-vtes  during  the  v;intor,  but  most  of  the  region 
experienced  a  cold  wot  spring  with  severe  late  storms  in  some  States,  Lanb 
mortality  was  high  and  the  lambs  got  off  to  a  poor  start.    With  v/arm  weather 
in  June,  range  feed  im.proved  rapidly,  and  by  July  1  lambs  had  made  a  good 
recovery  in  nearly  all  areas.    The  condition  of  sheep  and  .lambs  in  the 
Western  States  on  August  1  was  reported  to  be  slightly  belov;r  the  excellent 
condition  of  a  year  earlier  but  above  average  for  that  date. 

Early  lambs  (those  normally  ready  for  market  before  August  l)  accounted 
for  about  22  percent  of  the  total  Western  crop  this  year.    This  is  about  the 
same  proportion  as  in  19^0  end  19^1 »  but  the  market  movement  of  these  lambs 
has  been  a  little  later  than  usual,    Dox'elopment  of  the  lamb  crop  in  the 
Native  States  has  been  mostly  favorable.    The  crop  in  the  Corn  Belt  was  about 
h  percent  larger  than  that  of  last  year. 
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Talile  2,-  United  States  laxah  crop        regions,  I92M-U2 


Year 


19 

1925 
1926 
1927 
1928 
1929 

1930 
1931 
1932 

1933 
193^ 
1935 
1936 

1937 
193s 
1939 

19^0 
19^1 
19^2 


Ewos  1  ycp.r  and  over  on? 

faxDs  ar.d  ranches  ! 
 j"anuar\'-  1  s 


Lambs  saved 
per  100  ev;es 

1/ 


Westerns  KativeS             ri^esternS  "Jative! 

Sheep  ;     Slieep:  United;  Sheep  i  Sheep:  United 

States  S  States:  States: States  :  States:  States 

-M  L         J  L  1/     -  3/  :   


Thou.- 

sands 

17,^70 

IS, 273 
IS, 905 

19,927 
21,261 

22,925 

2^^,533 
26,005 
26,292 
26,175 
26,066 
2^,271 
2^,55^ 

2^,129 
2l+,302 

2hMl 


Tnou- 

sands 

7,512 

7,72U 
1,911 

9.539 

10,081 
10,509 

1O5  go3 

io,S37 
10:976 
iijOiU 
10,962 
10,58^ 
10.531 
10, 5'4S 


2^,9S2 

25^997 
26,376 

2S,33S 

30g206 

32,U6U 

3^.611; 
36,51^ 

37,095 
37,012 
37,0^2 

35,285 
35,316 
3^0 713 
3^,833 
35,035 


2^,951 
25,^15 


io,9S6.  35,937 
_    .    ii9  2sg   36, 70^ 
25,76s   11,57^  37,3^2 


83 
80 

S7 
79 
S3 
76 

79 

81 

71 
71 
7^ 
70 
79 
77 
S3 


S3 
85 
81 


98 
99 
95 
103 
99 
99 

99 
100 
104 

loh 
102 
9S 

95 
101 
98 
97 

96 
99 
99 


Total  number 
of  IsjnlDs 
saved 


sg;.r,dg     ITuin"ber    ITumber  Uuriber 


S7 
85 

S9 
86 
88 
83 

85 

S7 
81 

80 

S3 
79 

8U 

88. 
86 

S7 
90 

S6 


¥ostcm 

She  ep 
Sts,tcs 


Thou- 
sands 

1^,^33 

1^,575 

16,  ^0^ 

15,763 
17,7^1 

17,  ^36 

l9,^:-70 
21,078 

IS, 771 
18,497 

19p355 

17,022 
19.336 
18,618 
20.152 
19,8U6 

20,726 

21,664 
20  J  803 


Native 
Sheep 
States 


Thou- 

sands, 

7,330 
7,620 

7,554 
8,697 
8,818 
9,467 

9,997 

10,537 
11,264 

11,286 
11,243 

10,791 
10,397 
10,657 
10,367 
10,237 

io,54i 
11,190 
11,457 


United 
States 


Thou- 
sands 

21,763 
22,195 

23,95s 

24,460 

26,559 
26,903 

29,467 
31,615 

30,035 
29,733 
30,59s 
27,813 

29,733 
29,275 
30,519 

30,083 

31,267 
32,854 
32,260 


1/  Lainbs  saved  defined  as  lamhs  living  June  1,  or  sold  before  June  1,  in  the 
I'ative  States,  and  lambs  docked  or  bra.nded  in  the  ¥estem  States, 
2^1  Includes  the  11  Western  States,  Texas,  and  South  Dakota.     Sheep  are  raised 
mostly  under  ran^e  conditions  in  this  area, 

3j  Includes  all  except  the  above  l3  States,  In  this  region  sheep  arc  raised 
mostly  in  farm  flocks,  ... 


Pro spcctivo  Marketing  and 
Feeding  Situation 

So  far  in  the  1942-43  marketing  year  (May-July)  inspected  slaughter  of 
sheep  and  lambs  has  totaled  about  4  percent  gi-eator  than  a  year  earlier.  This 
slaughter  probably?-  included  a  large  number  of  yearling  lambs  carried  over  from 
the  1941  crop,  but  market  reports  also  indicate  a  rather  heavy  movem.ent  of 
native  spring  lambs  during  July,    Marketings  of  sheep  and  lajnbs  sometimes 
fluctuate  vj-idely  from  month  to  month,  so  that  it  is  difficult  to  estim.ate  sup- 
plies in  advance.    However,  on  the  basis  of  the  sma.ller  lamb  crop  this  year 
than  last,  it  appears  that  total  slaughter  for  the  remainder  of  the  marketing 
year  (through  next  April)  will  be  a  little  smaller  than  last  season. 
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Slaughter  sxiiDplies  of  lamlDs  for  the  next  3  or  U  months  x^rill  depend  to 
some  extent  upon  the  proportion  of  the  lam"b  crop  reaching  slaughter  weights 
Taefore  the  end  of  the  fall  marketing  season  and  upon  the  denand  for  feeder 
lanbs.    Contracting  in  the  Western  States  of  feeder  larnhs  for  fall  delivery 
pickod  up  in  volume  in  eojrly  August^    The  announcement  hy  the  Office  of  Price 
Adninistra',  ".on  of  wholesale  and  retail  price  ceilings  for  lanb  removed  some 
of  the  uncr:-;  fcainty  in  the  lamlD  feeding  situation,  and  contract  prices  for 
feeder  lam.lDs  have  strengthened  a  little.    Most  sales  for  Octohcr  delivery 
wore  reported  in  early  August  at  around  $11,25  'to  $11,75  P©^  100  pounds  at 
delivery  points.    Market  prices  for  Good  and  Choice  grade  feeder  lamhs  at 
Oinaha  in  m.id-Auguct  averaged  al/out  S12,70,     Tiiese  prices  for  feeder  lamhs  are 
aro"jnd  $2e20  higher  than  a  year  earlier,  "but  current  prices  for  slaughter 
lamos  are  around  $2^50  to  $3.00  higher. 

Coiling  Prices,  Er-tahlished  for  Lam"b 

Coiling  prices  have  now  T3een  esta^blishod  hy  the  Office  of  Price 
Administration  for  lamo.     The  nev/  order,     effective  for  a  60«day  period 
"beginning  Augiist  1,  estalDlishcd  highest  prices  prevailing  during  the  last 
week  of  July  <as  the  nasiimum  Icvol  for  v/holesale  and  retail  prices  of  lam'b 
carcass  and  cutSe    As  in  prcvioMS  orders  affecting  livestock,  the  ceilings 
do  not  apply  directly  to  prices  of  the  live  animals, 

Lam'b  prices  v;3re  omitted  from    the  General  Maximum  Price  Regulation  which 
estahlished  highest  March  prices  as  the  ceilings  for  a  largo  nijjn'bor  of  com- 
modities.   As  shotrm  in  the  accompanying  table,  March  prices  for  lam'bs  v/ere 
helov;  the  July  1319~June  1929  average  price,  one  of  the  four  levels  specified 
in  the  Emergency  Price  Control  Act  "below  which  ceiling  prices  could  not  "be 
estaolished  for  agricultural  comr^odities,    Lam'b  prices  advanced  sharply  after 
March,  hov;ever,  and  the  late  July  level  appears  to  'be  high  enough  to  meet  the 
legal  requirement.     Sheep  prices  are  still  suhstantially  'belov;  110  percent  of 
parity  ojid  hence  the  nexir  order  does  not  include  mutton  prices. 


Tahlc  3."  United  States  average  price  per  100  poraads  received  "by  farmers, 
and  Chicago  market  prices  for  sheep  and  lajii'bs  for  specified  periods 


Items  ] 

;       Price  levels  specified  in  the 
;         Emergency  Price  Control  Act 

[  Current  xDriccs 

'.July  I919-:             :              :  110 
ijunc  1929  :Oct,  l,:Dec,  I5,:  percent  . 
.    aver-      i  19H1    :    I9U1    :  parity  . 
.    ages       :            :             :July  19^2- 

'July  Vx 

;  ¥cck 
'  ended 
|july  31 

Lam'bs:  ! 
United  States  average  J 
price  received  'by  farmers; 

Good  and  Choice  grade  i 
slaughter  lam'bs,  ! 

Sheep; 

United  States  average  j 
price  received  "by  farmers; 

!     Dollars    Dollars    Dollars    Dollars    Dollars  Dollars 
11.12         9.96       10.13         9. S3  11.82   

;        —      ll.Uo      12.17                      l^.Og  1U.06 

'i      1.01       5.26       5.2^       7.52       5.53  — 

!_/  Average  price  for  the  week  ended  neai'est  date  indicated. 


I 
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THE  '^CL  SI'l'UATIOIT 

^AGZGSC^D,^  Mill  consurax)ticn  of  wool  was  at  a  record  level  in 
19^1  at;  a  result  01  laxgc  production  of  vk)o1  fabrics  for  Army 
use    aiid  strong  cirdlina  donaiid«    Prices  rocelYed  "by  fanac-rs 
for  wool  shorn  in  IS'^-l  v/ere  hi^fc-er  thsji  at  any  tine  since  1923, 
Pecsuse  of  the  larf';e  prospective  reqiiireiients  for  military  use 
under  war  conditions  and  "becau'se  of  the  possi'bility  that  tooI 
imports  (chiefly  froni  Southern  Hemisphere  countries)  v.onld  "be 
sharply-  restricted,  action  v/as  talcen  "by  the  War  Production  Board 
in  January  19^t2  to  curtail  the  manufacttLre  of  v;ool  for  civilian 
iises,    Maxiim3jn  prices  xirere  established  for  mooI  "by  the  Office  of 
Price  Adminintration  in  mid<--Dec ember  1S^1» 

Scales.  Increase..  Prices,  £.trc ngt hgn 
in  rTuly 

The  domestic  wool  market  continued  rathe:.-  dull  during  most  of  July  but 
sales  increased  tov/ard  the  end  of  the  month.    Anry  orders  for  I5 750*000 
inOol  blanJccts  and  requests  for  bids  on  material  for  lend-lease  resulted  in 
increased  sales  of  mcdivon  ^rools  in  la-tc  July,     Tb.Q  pjanoiancemont  that  new  Army 
orders  to  be  placed  in  the  nop.r  future  wotild  specify  use  of  100  percent  domes- 
tic wool  stimulated  sn2es  of  all  .grades  of  dor.oetic  wool  in  the  e.arly  part  of 
Av-gust  but  caxLsed  som.o  falling  off  in  interest  in  foreign  ^jcolSe 

At  Bostoup  medium  r-rrades  of  fleece  wools  wore  first  to  benefit  by  the 
increased  activity,    Q;aoted  prices  on  3/3  and  l/U  blood  bright  fleece  wools 
advanced  a  cent  a  potmd  (grease  basis),     ConKidorable  qu3.ntities  of  these 
grades  were  sold  at  50  cents  a  pound  compared  x^rith  an  average  of  '19  cents  a 
month  earlier  anc'  -16  cents  a  year  earlier.    Prices  at  country  points  vrere 
reported  up  1  to  2  cents  a  pound  on  these  wools,    Ouotcd  prices  of  fine  staple 
combing  territory  vkdoIs  rem.ained  firm  during  July  and  early  August  at  $1,1S  to 
$1,20  a  pound  (secured  basis)  compared  with  a  high  of  $1,20  to  $1„23  in  early 
J-one  when  prices  wore  at  coiling  levels.    The  average  price  received  by 
farmers  for  wool  was  39,2  cents  a  pound  on  July  15  com.pared  with  39.7  cents  on 
Juno  15  and  ^0,2  cents  on  May  I5  when  prices  were  at  the    ''peak"  for  recent 
years. 

Mill  Ppnsiimption  Sots,  ITew  Rcoogd  ' 
in  iqklJ^Z' 

Mill  consumption  oi  apparel  v/ool  in  Jujie  averaged  10,7  million  pounds 
a  week  (scorjrcd  basis)  compared  with  11,1  million  pounds  in  May.  The  June 
rate  of  consumption  v/as  the  lov/est  since  Pebruary  but  was  2  percent  higher 
than  in  June  19^1.  Mill  consum.ption  of  apparel  wool  totaled  lj03l  million 
pounds  (greasy  shorn  and  pulled)  in  the  12  months  eiided  June  19^2  compared 
with  S62  million  po-md':;  in  IQ^^O-^l,  About  509  m.illion  pounds  of  domiestio 
wool  v;ere  iised  in  compared  with  550  million  pounds  in  the  previous 

year.    The  ig^rl"^!-2  consumption  exceeded  that  of  any  other  year.    The  con- 
sistently high  rate  of  m.anufacturing  activity  maintained  during  the  last; 
12  months  v/as  a  reflection  of  large  military  requirements.    Since  August  19^1 
consumption  ha,s  moved  within  the  range  of  I9  to  21  million  pounds  a  v/eek 
(grease  basis),  , 
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Consoinptiorx  of  carpet  v^ool  (duty  free  wools  used  chieflj''  in  floor  cover- 
ings and  press  cloths)  in  June  vras  sonewhat  larger  than  in  April  and  May  "b-tit 
f  was  less  than  one- third  as  large  as  that  of  Jmie  The  increase  over  the 

2  previous  months  reflects  the  cancellation  of  the  War  Production  Soard  order 
issued  in  April  which  tenporarily  halted  all  processing  of  rav/  v/ool  for  floor 
coverings  except  for  Govornnent  orders,  ConsuETption  of  carpet  wool  in  the  12 
nonths'  period  ended  Jimo  15^2  totaled  136  million  x^ouJids  (greasy  shorn  and 
pullsd)  compared  with  172  million  pounds  consumed  in  19^0-^1,  Consumption  of 
carpet  wool  v/as  at  a  relatively  high  level  \intil  restrictions  were  imposed  hy 
the  War  Production  Board  at  the  "beginning  o  f  I9U2, 

Activity  Cihift s  from  Worsted  jto 
Woolen  Mar.ufacture 

In  recent  months  there  has  "been  a  m.arked  shift  in  consijjnption  in  the 
worsted  and  woolen  system  of  manufacture.     In  Jujie  15^2  the  weekly  average 
consumption  of  apparel  v.'ool  on  the  xirorsted  system  x^as  17  percent  smaller  than 
in  June  13^1  and  v;as  10  percent  smaller  than  the  I9I+I  average.  Consumption 
on  the  woolen  s'^'stem  in  JunCp  however,  was  a'bout  ^0  percent  larger  th^  in 
June  19^1.    Activity  of  worsted  spindles  declined  sharply  in  the  first  quarter 
of  19^2,  v/hile  activity  of  wcolcn  spindles  increased^ 

The  increased  activity  in  the  v/oolen  section  is  due  in  large  part  to 
Army  purchases  of  uroolen  fahrics,  "but  the  shift  of  activity  to  the  woolen 
section  has  oeon  stimulated  "by  the  War  Production  Eoard  program  for  the  use 
of  "blended  fa"fcrics  for  civilian  we-ar^    The  vx>olen  system,  of  ma-nufacturo  is 
"best  adapted  to  the  use  of  reworked  and  reused  wools  and  othei*  textile  fi"bers 
in  conhlnation  with  x/ool.^     In  view  of  the  larger  qivantibios  of  vnol  no\T  a.vail— 
a"blc  to  mpjiufacturcrs  producing  "blended  fabrics  the  increased  activity  of  the 
v;oolen  section  is  lilcely  to  he  riaintainod, 

Ta"ble         Weekly  average  consxiraption  and  active  spindle  hours  nn  the  • 
woolen  and  vK)rstod  system  of  maniafacturc ,  Juno  19^1  and  19^2 

:  Consv.mptio:i  (ncourcd  "basis)    ;  Active  spindle  hours 

System        i        19^11        :        June        !        June        :        June  Jiine 

 L    average      :        1^  ;        loi4-2        t   IQ'41  ;  19^2 

rl.OQO  TDOunds  l.QCQ  poor-ds  1.000  povnds  1.000  hours  1,000  hours 

Woolen  system  :        3,^15  3.573  ^,991  99,272  113,679 

Worsted  system:         6,373  6.276  5,703  125, 0O6  115,281 

ft 

Compiled  from  reports  of  the  Bureau  of  the  Census, 

IQ'42  Clip  Sets  New  Record 

The  quantity  of  vk)o1  shorn  or  to  "be  shorn  in  19^2  is  estimated  at  392.3 
million  pounds  compared  with  390,6  million  pounds  shorn  in  19^1  and  an  average 
of  362  million  pounds  for  the  5  years  1936-^0,    The  19^2  clip  is  the  largest 
on.  record.     The  average  weight  per  fleece  this  year  is  somewhat  smaller  than 
in  19^1,  hut  the  decline  is  a  little  more  tha.n  offset  "by  an  increase  in  the 
num'Der  of  sheep  shorn.    The  estimated  num"ber  of  sheep  shorn  this  year  was  ^9.1 
million  with  an  average  weight  of  wol  per  head  of  7o99  pounds.     In  19^1  the 
number  shorn  was  ^8,1  m,illion  v/ith  an  average  \ireight  of  2,11  pounds. 
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In  the  13  Wostom  Shoep  States  t>io  production  for  I9U2  is  estimated  at 
2S1„2  million  pounds  comparod  ^jlth  2S^»6  nillion  pounds  in  ig^l.    The  reduction 
in  these  States  cOLTpared  with  last  year  is  due  to  the  lighter  average  x^eight 
per  fl.eece,  S,2  pounds  in  19^-12  compared  '-rith        pounds  in  19^+1,     It  is 
prohaMe,  howoTer^  that  the  amornt  of  clean  vrool  produced  in  these  States  v/ill 
not  he  "belov;  that  of  last  year,  due  to  the  cleaner  condition  of  fleeces, 

Those  estiTnates  do  not  include  the  production  of  pulled  wool  from 
slaughtered  lanos  and  sheep.    Pulled  wool  production  totaled  65^8  aillion 
pounds  in  19^11  and  a-.-eraged  65  million  pomids  in  the  5  3-ears  1936""^0^  The 
nunher  of  sheep  and  lejnos  slaughtered  in  the  first  h£ilf  of  19'l-2  was  larger 
than  in  the  same  months  last  year  hut  the  need  for  shearling  skins  for  the 
armed  forces  has  caused  the  War  Production  Board  to  prohibit  the  production 
of  pulled  v;ool  from  skins  suitable  for  Arm:,'  use,  and  this  may  prevent  any 
expansion  of  pulled  wool  production  in  19^2, 


Tahle  '3e-  Wool  production  in  principal  producing  States 


State 

Ave  rage  * 

i9i;-i 

:  19U2 

19)6-^0  ! 

:  preliminary 

1,C00  pornds 

1,000  -Doijinds 

1.4  000  poimds 

Montana  ««.,,,,,c*<.t.»...9,.e.. 

26,769 

33,i^i-9 

32,U02 

17,510 

16,963 

165635 

Wyoming  e««4»o9»»(!e»o«»fto»»««» 

« 

4  9  0  0 

30,313 

33.379 

33,038 

Colorado  ,,o..^.«o..»fc.s,.,...o 

13,3S1 

13,5'3i 

13,952! 

ITow  Mcaaco 

♦ 

1 « 0  ■» 

15. 3S2 

17.2924- 

a 

e  •  f 

19^729 

20,106 

20,295. 

0 re gon  b^sk. «o»i!i»»»<)»»c«« 

* 

15*360 

.  i5:-s05g 

12,923 

California  *»»Ae(,(.,(.»o6,»e,6e« 

* 

23,926 

2i^-,6i5 

2X390 

•  «  * 

75^299 

8052^0 

79.239 

South  Dakota  .^.oo..,.*. 

0 

0  e  »  • 

9tS3S 

i5,oi9 

i6«^23 

Ohio  •«j,c«of,f.»«»««»»4»«»»-««,»,« 

• 

s  •  ff  " 

165 7S2 

15,706 

16.575 

All   0  uhe  rs  i,eft«e»e/,«»<so«<-»««to 

»  •  •  "  _ 

97,^^61 

106, U6g 

10q,928 

Total  United  States 

«  •  •  ' 

361,955 

3908  5^8 

392,3-^6 

Pounds 

Pounds 

PouT'ds 

Average  weight  per  fleece; 

13  Western  States 

r.  •  0  0 

8«2 

United  States  total  ,,^..0., 

» 

»  •  «  " 

goOO 

s"ii 

7c99 

Army  Orders  Will  Provide  Outlet, 
|er  Dopes  tic  Clip. 

Early  in  August  the  War  Production  Board  and  the  War  Department 
announced  that  th^  Army  v;ill  place  orders  for  suhstantial  qiiantities  of  wool 
cloth  in  the  near  future  and  tlia.t  specifications  will  call  for  the  use  of  100 
percent  domestic  wool.    This  action  is  the  outcome  of  recent  cooperation 
"between  the  various  Government  agencies  to  determine  whe,t  measures  could  he  : 
taken  to  stahilise  the  domestic  markets  and  to  maintain  domestic  wool  . 
production  at  the  highest  possihle  level.    At  the  opening  of  the  ne'v7  wool 
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marketin'^  season  dealers  and  manufacture rp,  held  relatively  large  stocks  of 
raw  wnl,'  In  Ji.me  and  July  dorr.estic  i.vools  contracted  early  in  the  year  were 
delivered  to  mills  and  dealers  in  lar^^e  volune,  V.'ith  stocks  on  hasid  largo 
enough  to  meet  requirements  for  some  time,  and  with  civilian  consuinption 
limited  "by  v;col  conservation  measures,  ouyers  withdrov;  from  the  market  and 
prices  of  domestic  v:ool  weakened.  It  is  expected  tlaat  the  new  Aricy  orders 
will  ar,suro  ^roy/evs  of  an  outlet  at  stable  prices  for  the  remainder  of  the 
igU2  clip. 

The  requirement  that  now  Ainy  orders  to' filled  with  all  domestic  v/ool 
may  result  in  a  temporary  loss  of  American  interest  in  the  foreign  wool  mar- 
kets.   Mills  nov;  hold  substantial  stocks  of  foreif-xi  wools  against  current 
orders,  and  dealers'^  stocks  also  are  'belieTed  to  "be  fairly  large.    With  use 
of  foreign  wools  restricted  Injrgely  to  civilian  fabrics  after  current  orders 
are  filled,  tu7/ern  arc  likely  to  curtail  purchases  in  the  Southern  Hemisphere, 
Mill  consumption  in  the  pant  ;t3ar,  howover«  v;as  riorc  tjiaii  twice  as  large  as 
domestic  production  and  a  high  rate  of  consumption  is  in  prospect  in  coming 
months.     This  vrill  result  in  a  rapid  depletion  of  stocks  of  domestic  vk)o1, 
and  foreign  wools  v/ill  be  needed  to  supplement  the  19^3  domestic  production, 
¥ool  is  included  ar;'ong  other  items  on  the  cm.crgency  shijjping  priorities  list 
which  giiaraiitees  preference  in  s-oaco  on  Anorican-bound  ships  for  items 
considered  vital  to  the  Nation's  wartime  economj,^, 

Mol'^ir  Released  for  Unlimited  Consumntion 
in  Civilian  Goods 

Restrictions  on  the  use  of  r^phair-  in  civilian  falarics  were  removed  by 
the  'fer  Production  Board  in  an  amendTiOnt  to  Wool  Conservation  Order  M-73 
issued  August  l3*    G-TOwcrs  have  been  urging  for  some  time  that  mohair  be 
released  for  unlimited  use  in  civilian  fabrics  as  it  ic  net  used  extensively 
in  military  fabrics  and  v/ill  provide  a  "valuablo  fiber  for  blending  v/ith  v;ool, 
Before  the  war  the  greater  part  of  the  mohair  produced  in  the  United  States 
was  used  in  the  production  of  pile  fabrics  for  automobile  upholstery.  Mohair 
wr.s  also  used  in  furniture  upholstery,  draperies,  and  in  cloth  for  men's 
summer  suits, 

Uruffl.ay-'Uni to d  States.  Trade  A/?:reomont  Fixes 
ji^L'.ty  on  Coarse  ¥nols 

The  reciprocal  trade  agroen.ont  with  Uru,guay,  signed  July  21,  covers 
tariff  rates  on  certain  coarse  wools  imported  into  the  United  States,  The 
wools  specified  in  the  agrcem.ont  3,to  carpet  wools  and  other  v;ools  not  finer 
than  UOg  and  v;ools  grading  Uo~U^s,  ,  The  rates  specified  in  the  Uruguay  agree- 
ment are  the  same  as  the  rates  granted  •'onder  the  Argentina-United  States 
agreem.ont  which  went  into  effect  on    November  15,  IJ-rl,    Under  United  States 
tariff  provisions  t'nc  rates  wore  extended  to  oil  cou:itrics  except  G-ermany 
\mder  "most  favored  nation"  treatment  when  the  Argentine  agreement  became 
effective.    They  arc  nov;  bound  against  cha-nge  in  trade  v/ith  Urugn;^, 

Dom.ostic  production  of  wools  grading  U-^-s  or  coarser  is  only  about 
1  percent  of  the  total  United  States  output  and  mill  requirements  for  such 
wool  must  be  filled  almost  entirely  by  imports. 
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Livestock:    Marketings  and  slaughter  statistics,  by  species, 
July  1942,  with  comparisons 


Item 


a  •  o  o  o  •  • 
e  •  •  o  • 
o  •  • 


o  o  o  •  «  o 


o  o  9  o 
a  •  •  9 
9  ft  O 

S 

•  •  •  o 

•  o  e  • 

o  o  •  O 

0  0   0  0 

•  •  •  0 

esse 


Cattle  and  calves  - 

N^jmber  sla-af?htered  under 
Federal  inspection: 
Sheers  •ea*«o«»9 
Cows  and  heifers 
All  cattle 

Percent  covrs  and  heife 
. .   are  of  total  cattle  • 
Calves  9*»«ao9«  oo 
Averag;e  live  weight: 
Cattle 

Calve  S       •00*00000000  040 

Total  dressed  weif^ht: 

Cattle  «*«e*oea*oso>*» 
Calves  ooaooooooooosee 

Shipments  of  feeder  cattle  and 
calves  to  seven  Corn  Belt 

State  S  ooe*?»  ©©•••ooooooo 

Hogs  - 

Ntimber  slaughtered  under 
Federal  inspection  •oooo.o**. 

Average  live  vreight  •••..aooo* 
Percent  packing  sows  are  of  all 

purchases  at  seven  inarkets  •• 
Total  production  under 

Federal  inspection: 

Pork    «eoooooo9  •  00  000  ••Ofloea 

Lard  2 ^  «oooooe  oo  •oo«oo  oo  09 

Average  yield  per  hcg: 

Pork  ooooo  000  o  00  90  000  oeoo  •« 
Lard  •••«a*eoc  %  %  o  q  ooooee 

Storage  stocks  end  of  month: 

Pork  o9aooaooo9oooo«oooo9«« 

La rd  2/  •oe*«**«*»«os«*««»« 

Sheep  and  lambs  - 

iJumber  slaughtered  under 

Federal  inspection  «*o» 

Average  live  vreight  •••e«oo.oe 
Total  dressed  weight  ,0 ».••••» 
Shipments  of  feeder  lambs  to 
seven  Corn  Belt  States  l/ 
Total  dressed  weight  of  live- 
stock slaughtered  under  , 


e  9  o  •  •  o 


Ja 

no -"June 

* 

1941  i 

1942 

Unit  -s 

1940  • 

• 
• 

1941  • 

• 
« 

1S42 

• 
• 

July  • 

• 

June  j  July 

Thousand  : 
u 

2,489 
1,900 
4  571 

2,552 
2,132 
4,942 

3,151 
2,383 
5,758 

520 
392 
968 

596 
394 
1.039  1.048 

Pet.  : 

Thoiisand  : 

41o6 
2,652 

44,2 
2,687 

41,4 
2,770 

40,5 
445 

38,0  ■ 
475  461 

Lb,  ! 

952 
176 

96C" 
182 

971 
186 

959 
200 

960 
203 

Mil,  lb,  : 

2,398 

263 

2,605 

:  276 

3,080 

291 

515 
50 

555 
54 

Thousand  : 

458 

554 

532 

83 

80   .  74 

Lb 

!25,001 

234 

23,313 

238 

26,927  V 

240 

3,006 

263 

t-»  W  V 

4,554  3,886 

251 

V  J- 

Pet. 

7 

6 

7 

26 

13  28 

Mil,  lb, 

jt 

:  3,260 

:  806 

3,135 

768 

3,660 

877 

447 
108 

655 
151 

Lb. 

ti 

:    32 ,3 

33,0 

32,6 

149,1 
36.2 

.144,1 
33*3 

M-il^  lb. 

X  iJL  a.  ,     J.  U  , 
tt 

619 
340 

5^2  3/433 

102  3/  99 

Thoijsand  • 

Lb, 
Mil,  lb. 

:  8,329 

:  38 
:  344 

8,790 
91 
3  74 

9,213 

92 
392 

1,569 

83 
62 

1,481  1,705 

84 
59 

Thousand 

:  546 

612 

682 

130 

105  135 

m.  lb. 

:  7,369 

7,442 

8,624 

1,222 

1,531  : 

Federal  inspection  .o... 

1/    Total  shipments  direct  and~Trom  public  stockyards  to  Ohio,  Indiana,  Michigan, 
■/Wisconsin,  Minnesota,  Iowa,  and  Nebraska, 
Z/    Including  rendered  pork  fat. 
3/    Prel  xmmary. 
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Livestock  prices  Dei*  100  pounds  (except  where  noted)  "by  species, 

July  19^2,  with  comparisons 


:     I9UI  I 

T  1 

July 

I9U2 

Item 

:  annual  51921^29? 

19^0  • 

• 

19U1  ; 

May 

June  1 

July 

: average  *  average: 

:  i>'jl. 

JJol . 

JJol , 

iJOl. 

Dol . 

Oat  tie  and.  cal\  u  o  — 

• 

Beef  steers  soxd  out  of  first 

• 

hands  at  Chicago: 

13.16 

10.97 

11 .  7b 

.15.07 

1  1 1  rsn 

14.09 

ill  do 

14.  bo 

12, lU 

10.29 

11.11 

13.65 

13.12 

13.75 

\f,  ^  J  •  

10.70 

r\    ~7  -7 

9.33 

10. U3 

12.33 

12.  07 

12.73 

g.g2 

7c59 

8.70 

11c  02 

10.89 

10.78 

Ann           .  jis  ^  ^ 

:  11.33 

11.92 

10.  M-M- 

T  n  oil 
1 1  0  c-  4 

1  3.  22 

1  3.11 

13.63 

Good  grade  cows  at  C'licago  ..0 

:  S.i+3 

g.Ul 

7.2g 

10.76 

10.70 

10.53 

vealers,  Good  and  Choice  at 

12.5I1 

9.9'^ 

I'^^.Ol 

nit  0 

14.  92 

T  ll  lie 

14.  45 

14.  30 

Stocker  snd  feeder  steers  at 

:      9.93  1/  9.03 

0  .  Uy 

9.99 

11  . 0  3 

11 .  uy 

Average  price  paid  iDy  packers 

*          n    T  1  r 

9.07 

S.I9 

9.43 

11.  37 

11.40 

2/ 

2/ 

9.7s 

10.56 

12.  48 

T  n    r"  ^ 

12.5b 

0  / 

1/ 

10.29 

8. 35 

T  A  lie 

10.  M-6 

T  0  or" 
12.95 

Id,  ^■d. 

El 

nogs  - 

Average  market  price  at 

• 

Chicago : 

« 
• 

:  9.^7 

b,  3x 

11 .  Ic: 

14,  09 

14,£;b 

nil     ET  c 

14.55 

:  9.3^+ 

5.26 

9.9s 

13.79 

13.82 

13.73 

:  9.^5 

10.76 

5.92 

10.75 

1^.07 

14.19 

nil  Oi- 

14.25 

Average  "orice  paid  "by  packers 

:  9.^2 

10.72 

5.80 

10.64 

13«95 

1^.05 

0  / 
2/ 

Average  price  No.   3  Yellow 

• 

100. 

b5.  3 

"7  "7  *7 

73-7 

85.  3 

84.  b 

ob.  0 

Hog— corn  price  ratio  at 

• 

:  13.^ 

10.6 

ib,  5 

lb,  0 

ID,  D 

Sheep  and  lamts  — 

oiaugnT/wr  lamos,   onorn,  uoou. 

• 

and  Choice  grade  at  Chicago 

. :  11.32 

1U.23 

13.52 

Sx)ring  lamhs.  Good  and  Choice 

• 

9.04 

11 . 00 

14.55 

T  If  i^T 

14. bl 

T  1 1     a)  I 

14,  04 

Ewes,  Good  and  Choice  grade 

t 

:  5.^3 

5.9^ 

k  11 
^»  33 

0,14 

D  .  IX 

,  Do 

Average  price  paid  "by  packers 

• 

12.96 

S.73 

10.17 

12.57 

12.59 

2/ 

Index  retail  meat  prices  ^  . . 

:    92.  U 

102.1 

8U.g 

93.5 

106.9 

108.9 

2/ 

Index  income  of  industrial 

99 

91 

135 

162 

166 

2/ 

iy  1925-29  average;  not  available  -prior  to  1925« 

_2/  Not  availalDle, 

3/  Cents  per  "bushel, 

4/  NumlDer  of  hushels  of  corn  equivalent  in  value  to  100  pounds  of  live  hogs, 

5/  Bureau  of  Labor  Statistics,  1924-29  =  100. 

5/  Bureau  of  Agricultural  Economics,  192^29  =  100, 
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••Tool:    Mill  consuDrption  and  mrchins  activity.  United  States, 

selected  pei-iods,  "l^ho^hz 


Item 


Hill  consumption 

(revised  Tsasis)  jj 
Grease  Tsasis  hj 
Apparel  vool- 

Domestic  , 

Foreign 

(duty  paid)   

Carpet  ¥ool- 
I'oreign 

(duty  free).,.  , 

Scoured  iDasis 
Apparel  wool 
Garoet  vrool 


iS^o 
~T7oob' 

pounds 


.635,612 

Us6,756 


10^1 


19''r2  ' 


19^-1 


^'^ el-ly  average 
Jiuae    *    May      *  June 

19^-11  Jj  ^  19I+2  1/ '  19^2  2/ 


1,000  1,000 

■'Dounds  "Dciuids 


1,000 
.pounds 


1.000  1,000 
pc-inds  pouiids 

Mi  ■    III  Mini  T  I  '.t^  dmammmim'-jmmaatm 


967,635  U6o,073'  522,136 
493,93^1-  220, 8hk  23^,810 


19,25+5 

8,369 


20,25+2 
S,120 


o  »  •  •  » 


*i  •  r  c  a 


Machine  activity 
Hours- per  available 
machine 
Worsted  combs 
Bradford 
IV  ench  , , . 
Worsted  spindles 
Woolen  spindles 
V/orsted  and 
^TOolen  looms 
Broad  ........ 

Harrow  „ . 

Garpet  and  rug 
looms 

...  'Broad  »  

Harrow  .... 


9  •  •  •  • 


Compiled  from  reports  of-,  tho  Bur-usu  of  the  Oen.sus,  

1/    4— week  per: od,'  '         -^^  ■ 

2/  '..  5«week  period, 

^    How  basis  adopted  by  the  Bureau  of  the  Oer?;us  in  .  Jcii'U-a^y  ,19^2^ 

includes'  all  domestic  wools  and  all  duty  paid  xoreign  wools„  Carp 


1,000 
pounds 


19,72H  I 
S,7^-l-l  1 


152,862   5+73,751   239,229    28.7,3.26   10 .,876     12jll6  11,0^3 


138,75+6 

199,^53 

92,930 

35,972 

5+ ,068 

130 

1.1^9 

309At53 

3gi70S 

509,014 

138,917 

2'45+,60g 
68,601 

281,887 

25,369 

10,455+- 

11,080 
97 

10,699 
8  55+ 

Week3,y  avera/^;e  in 

hours 

• 

55.1 
^3.5 
79o^ 
37o7 

M-3.2 

S6e7 

7^.9 
110.6 
61.0 
63.8 

S5,3 
72.2 

112.3 
58.5+ 
60.1 

91.9, 

79  a- 
115/4 

■  57e..7 

73;7 

.  92.3 
79.9 
117.3 

65+a 
66a 

92.7 
80.2 
116.6 

60o5.  - 
76.5 

90.1 
77.2 

li4,g 

59.7 

72.S 

39cO 
13.6  ■ 

61.1+ 
31.7 

59.0 
28c0 

70,9 
35.5 

63.4 
35.^ 

72.8 
33.7 

69.9 
32.5+ 

37.9 

21,9  " 

50.8 
'  30.8 

50.3 
•  31.3 

43.9 

.  .     25  cO 

55+.  8 
3^.9 

5+0.1 

25+,  0 

39.^ 

21.3 

Apparel  wool 
et  wool  includes 
or  covering,  press 
a"  for  195+0  sjad 


only  foreign  wools  entered  free  of  duty  f  or .  th-e  manuf  acture  of.-flo 
cloth,  knit  or  felt  hoc  v.'.5  0:/  I'^mbcrmen^s  socks.  In  this  tablo.dat 
195+1  hay.e-  been  adjusted  to  che  new  basiSo  .    .  - 

5+/  Total  of  shorn  and  pulled  woolo  Fulled  wool,  grease  basis,  is., in  condition 
received  from  pulleries  and  is 'mostly  washed,.   ..  '  .  • 


~  21  - 


Prices  per  pound  of  v;ool  end  ether  textile  raw  materials  in 
the  United  States,  selected  periods,  1939-^2 


Item 


Boston  mcrket- 

Territory,  scoured  "basis- 
6Us~,  70s,  80s  (fine)  staple 

combing   ,  , 

56s  (3/8  'briood)  comlDing  , 

Ubs  (low  l/'i-  blood)  , 

Bright  fleece,  greasy- 
6Us,  70s,  SOs  (fijie)  delaine  .. 

56s  (3/S  blood)  combing   

U6s  (low  1/^  blood)   , 

Porelgn  wool  -  in  bond 
at  Boston  1/ 
Sydney  -  scoured  basis 

6Us,  70s»  good  combing  , 

Cape  ~  sco"ared  basis 

12  months,  com.bing  , 

Montevideo  ~  grease  basis  - 

Merinos  (bO-b^'s)   

Is  (563)  , 

Prices  received  by  farmers., 

grease  basis,  15th  of  month  .., 

Textile  fibers; 

Wool,  territory  fine  staple  2j 

Cotton,  15/16"    Middling'37. ... 

Rayon  yarn,  I5O  denier  kf. 

Hayon  staple  fiber  ^/ 

Viscose  l~l/2  denier  , 

Acetate  5  denier   


:  Averap:e 

iqUl; 

19^2 

_;_iquo- 

IQHi  : 

jjGlyj 

May 

:  -June ; 

July 

•  Cents 

Ce^-its 

Ce:.ii  s 

Oc.ri  i;  3_ 

Cer  bo 

Cents 

Cents 

:  82.7 

62,6 

96.3 

7G  7 

76a 

108.8 
91.2 

107.0 

91^5 

OX  0  0 

121c  5 
IOU.5 

120 c 9  119.0 
IOU.5  IOU.5 

91.5  91.5 

:  36.2 
:  35o 

JO  ,  U 

hi, 2 

41,  u 

^3.1 
^6.5 

^7.0 

^7.5 

50»U 

^7.0 

^9oO 
U8.5 

^7.0 
^9.2 
^9.3 

I  5Se6 

67.9 

70  7 

Ida  I 

7G  n 

79-0 

79.0 

'•  53c7 

62.9 

70c  9 

71.1 

76.5 

76o5 

76.5 

•  26.1 
:  23<.3 

31.2 
32,^ 

38,6 

39«5 

43.0 
il2,2 

^3,0 
U2.2 

^3.0 
^2.2 

:  22c  3 

2So3 

35.5 

36.3 

i-:o.2 

39.7 

39o2 

96,3  lOS'oS    107.0  121,5    120e9  119,0 
9o30    10,17  13.92    15.58  20.01    18e9U  19. U2 
51,6     53.0    53.6     53.0   55,0     55.0  55.0 


25o0 
U5.0 


25,0  25.0 
^3.0  ^3-0 


25o0  25.0 

^3oO  ^3,0 


25.0  25.0 
U3.0  U3.0 


Compiled  from  reports  of  the  Agricultural  Marketing  Administration  except  as 
otherwise  noted* 

1/  Before  payment  of  duty.     Compiled  from  the  Boston  Commercial  Bulletin, 
2/  Scoured  basis,  Boston  market, 
3/  Average  at  10  markets. 

5/  Domestic  yarn,  first  quality,  Bui'eau  of  Labor  Statistics. 
^/  r.o,b.  producing  plants,  Bureau  of  Labor  Statistics, 


After  five  days  return  to  Penalty  for  private  use  to 

UlTIEED  STAI'ES  lEC'AHlKSHT  01  AGRICUITUZB  avoid  pajonent  of  postage  $300 

FJBEAU  Oi^  ECOFJMICS    .  . 

¥ASSIiTGTCN,  D,  C, 
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